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‘Tracking Systemic Risk in the International Banking Network’

ABSTRACT

Systemic risk among the network of international banking groups arises when
financial stress threatens to crisscross many national boundaries and expose
sandwiches and imperfect international coordination. To assess this risk, we apply Rosvall,
drinks will be Axelsson and Bergstrom (2009)’s information theoretic map equation to
provided partition banking groups from 21 countries into modules. The resulting modular
structure reflects the flow of financial stress through the network, combining
nodes that are most closely related in terms of the transmission of stress. The
modular structure of the international banking network changes dramatically
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